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YESTERDAY: Job vacancies in London’s financial services

industry sank by two thirds in December compared with a

year ago

TODAY: The CSO releases Consumer Price Index December

2008 providing the latest inflation figures

CRH takeover
move blocked
Dublin: CRH will not
proceed with a $540
million purchase of
Texas-based Pavestone
Group after the US Federal
Trade Commission moved
to block the takeover on
competition grounds.
Dublin-based CRH, the

world‘s second-biggest
maker and distributor of
building materials, agreed
to the cash purchase in
March to expand in
concrete landscaping
products.

Finance workers
‘most concerned’
Dublin: Finance workers
are the most concerned
about the economy.
A survey from Robert

Half International carried
out at the end of last year
in 14 countries found 93%
of finance professionals
were very, or rather,
concerned about the health
of the global economy and
94% concerned about the
national economy.
Despite this, Irish

respondents from all those
surveyed did not feel that
morale in the workplace
would be affected.
Also unlike all other

countries no respondents
in Ireland were concerned
about the imminent
departure of the baby
boomer generation, which
had previously been more
of an issue.
Due to the economic

uncertainty, companies are
also ensuring they
maintain their current staff.
Therefore their recruitment
needs are becoming more
specific, with many turning
to interim cover to work on
specific projects.

Drop in number of
business startups
Dublin: Statistics released
by ICC Formations reveal
that there was a 21% drop
in the number of business
start-ups in 2008 compared
with 2007. The sectors that
saw the biggest drop were
property and construction,
which saw decreases of
40% and 38% respectively.
The number of energy

firms formed increased by
30% to 121, while several
sectors, including
agriculture, manufacturing
and wholesale remained
relatively static.

Zachodni to open
10 branches
Warsaw: Bank Zachodni,
the Polish unit of AIB, aims
to open “at least” 10 new
branches this year, fewer
than originally planned.
The company wants to

have 514 branches at the
end of 2009 it said.
Chief executive Mateusz

Morawiecki said in
November that the lender
planned to have 530
outlets by the end of 2009.
The bank has 504

branches in Poland.

LEA ranked third
largest association
Dublin: Leading Edge
Alliance, the international
partner of Dublin-based
accounting firm Russell
Brennan Keane, has been
ranked by the International
Accounting Bulletin as the
third largest international
association of independent
accounting firms for 2008.
The Leading Edge

Alliance is an international
group of independently
owned accounting and
consulting firms with more
than 140 member firms
worldwide and collective
revenues exceeding $2bn.

Bord Bia chief executive Aidan Cotter addresses the Irish meat seminar in Japan yesterday. Bord Bia has organised
several events during the Taoiseach’s trade mission to Japan.

Firecomms among Irish businesses
generating 46m in Japanese sales

Irish
agency
set up in
Far East
by Niamh Hennessy

BERKLEY has become
the first Irish recruitment
firm to establish a base in
Singapore as part of a big
investment that could
eventually create up to 60
jobs.
The company, which is
based in Cork, is also plan-
ning on opening other
offices as a subsidiary of its
Singapore base over the
coming years in locations
such as China and Taiwan.
Berkley specialises in
information technology,
pharmaceutical, life sci-
ences and sales and mar-
keting in Ireland, Britain
and Australia.
The company will hire
local recruitment special-
ists in Singapore and offer
services to Irish companies
looking to set up in Asia.
Director at Berkley Fer-
gal Brosnan said there have
been plans to take the
business international for a
while. He said the firm is
realistic about current
market conditions but said
it is taking a long term
approach in Asia.
“The world is not going
to stop and as in Ireland
our approach to business is
simple; do a quality job, go
the extra mile, and ensure
your business is staffed by
experts backed up by
world class systems and
flexible management and
you will prosper.
“We are not going to
Asia to be an ex-pat
recruiter, which is why our
start up team is indige-
nous, but to combine our
contacts and associations
to the benefit of the local
business.”
Berkley is privately
owned by Mr Brosnan and
Steve Greenwood but the
directors said they would
not rule out the possibility
of third party investment
or merger or acquisition
prospects.
“Singaporean and Asian
business in general is slow
to move to Europe, often
for business cultural rea-
sons, but Berkley will ide-
ally be placed to facilitate
feasibility for ventures into
Ireland as a gateway for
both Europe and the
USA,” he added.
Berkley is the 66th Irish
firm to open in Singapore.

Fall-off in numbers
getting 100% mortgage
by Niamh Hennessy

ONE in six first-time buyers opted
for 100% mortgages last year, with
the take-up falling significantly in
the second half of the year.
However, the product is likely to

be completely withdrawn from the
market and unlikely to return in the
future.
This is according to the Irish

Mortgage Corporation, which said
all mortgage providers have now
pulled 100% finance products with
many looking for deposits of
between 8% to 10% and a few
lenders looking for as much as a
20% deposit.
“We are unlikely to see any return

to 100% mortgages in the future. In
fact, in the coming months, the
trend will be for fewer loan units, at
lesser mortgage amounts where first
time buyers produce higher deposit
amounts,” said director of the Irish
Mortgage Corporation, Frank Con-
way.
In 2006, at the peak of 100%

lending, 31% of first-time buyers
opted for 100% mortgages, while
the figure dropped to 25% in 2007.
Last year, the take-up was 21% in
the first half of the year, dropping to
13.7% in the second half.
“Banks and mortgage providers

began their full pullback from the
100% financing in the first half of
2008. This was in response to
deteriorating domestic property
market and the then developing
international credit crunch,” said Mr
Conway.
He also said that what the latest

statistics reveal is the residual effect
of the outstanding mortgage
approvals lenders had given to
first-time buyers before the
pull-back by all lenders took hold.
The European Central Bank

(ECB) will announce today its
decision on interest rate cuts and it
is widely expected that the bank will
reduce rates.
Economists expect a half percent-

age-point cut, according to a
Bloomberg News survey.

Stephen Pearce extends its protection
by Vivion Kilfeather

A HIGH Court judge has
extended court protection
for two companies pro-
ducing and selling pottery
under the Stephen Pearce
brand after being told two
parties expressed interest
in investing in them.
Mr Justice Peter Kelly
yesterday granted applica-
tions by Gary McCarthy,
for examiner Kieran Wal-
lace, to extend the protec-
tion period to February 20
next to allow more time to
formulate a scheme of

arrangement for the com-
panies. He also gave Mr
Wallace until February 12
to present a scheme of ar-
rangement to the court.
Mr McCarthy said Mr
Wallace has identified two
potential investors, one of
whom had completed a
due diligence and an offer
was expected in days. Mr
Wallace expected to then
able to formulate a scheme
of arrangement.
Making the orders
sought, the judge said he
was satisfied it was desir-
able court protection

should continue and there
was a likelihood of secur-
ing an investor.
The judge had in late
November appointed Mr
Wallace as examiner to
National Crafts and its
wholly owned subsidiary,
Penn Castle, both with ad-
dresses at Shanagarry, Co
Cork.
The appointment was
supported by the directors
of both companies and by
Bank of Scotland Ireland
while the Revenue Com-
missioners adopted a neu-
tral position. The judge

was told an independent
accountant took the view,
partly supported by an in-
terim report from Mr
Wallace, that the company
could survive if certain
conditions were met.
The court heard the
companies had a shortfall
of 277,810 and, if
wound up, its liabilities
would be 1.48 million.
Because of differences
between the directors, the
judge also made an order
allowing Mr Wallace exer-
cise the functions of direc-
tors and shareholders.

O’Leary challenges TV ban ruling

Pensions a big worry for
Irish firms as assets fall
by Conor Keane

Business Editor

THE assets supporting the defined
benefit pension funds of Irish
Stock Exchange quoted compa-
nies fell by 5.7 billion in 2008,
pushing overall pension schemes
liabilities to 20bn which will hit
corporate earnings in 2009.
The fall is in line with the
27bn wiped off Irish managed
pension funds in 2008.
Financial consulting firm Mer-
cer said the chaos observed in the
world’s financial markets over the
last 12 months has had an adverse
impact on Irish pension plan fund-
ing and will negatively impact on
corporate earnings in 2009.
Mercer said pension plans spon-
sored by publicly quoted Irish
companies have seen a decline in
funded status, the ratio of assets to
liabilities, from 90% at year-end
2007 to 61% at year-end 2008.
This equates to losses of an esti-
mated 5.7bn over 2008, causing

the estimated aggregate deficit at
the end of 2007 of 1.9bn to in-
crease to 7.6bn by end of 2008.
“The majority of Irish compa-
nies have their financial year-ends
at December 31, therefore the
decline in funded status will be
capitalised and reflected in corpo-
rate balance sheets for many.
“This will reduce balance sheet
strength, which leads to conse-
quences for several areas of the
business, including capital expen-
diture, loan covenants and credit
rating decisions,” Mercer added.
While the value of assets held
by pension funds fell heavily in
2008, pension liabilities have been
relatively stable over the period.
However, the 65% fall in the ISEQ
over 2008 means pension liabilities
— at 20bn — were valued at
61% of ISEQ companies’ market
capitalisations of 32.3bn, at year
end 2008, up from 21% in 2007.
This means pension obligations
are now likely to be one of the
main risks for ISEQ companies.

Market falls on US fears
THE ISEQ index closed down 144.31 points to 2,495.55
yesterday as banking shares fell in line with other world
markets. Citigroup’s shares tumbled on Wall Street as
investors and analysts worried about whether the bank
can be profitable and function effectively as it unravels its
business model.
Irish financials were very weak. AIB dropped 24c to
2.02, Bank of Ireland fell 9c to 86c, Irish Life &
Permanent dived 39c to 2.18 while Anglo Irish Bank
plunged 10c to 23c.
The construction stocks also had a poor day. CRH plum-

meted 1.30 to 17.35. Shares in Grafton, which has
builders merchants and plumbing supplies chains in
Britain, fell 13c to 2.07.
Elsewhere, Ryanair gave up some of its recent gains

down 12c at 3.25. Elan fell 21c to 5.86.

3Com USD2.39 -0.05
Abbott Labs USD49.34 -0.72
ADC Telecom USD4.89 -0.35
African Diamonds GBp30.50 0.00
Alcatel-Lucent USD2.23 0.00
Allergan USD40.65 1.07
AIB USD5.31 -0.61
American Intl USD1.50 -0.08
Amgen USD56.27 -1.44
Analog Devices USD18.68 -0.67
Apple USD85.72 -1.99
B of I USD4.71 -0.25
Boston Sc. USD7.28 -0.15
Ceva USD5.71 -0.04
Colgate-Palmolive USD62.85 -1.60
Dana Petrol. GBp1014.00 14.00
Dell USD10.35 -0.41
Ebay USD13.16 -0.97
Elan USD7.57 -0.29
Eli Lilly & USD37.38 -1.14
EMC USD11.18 -0.11
Ericsson SEK57.70 -2.00
Friends Prov GBp72.50 -4.50
Google -Cl A USD299.95 -14.37
Great-West Lifeco CAD20.59 -0.51
Heineken EUR22.99 -0.79
HP USD35.38 -0.45
Icon USD21.11 -0.60
Intel USD13.22 -0.45
IBM USD82.86 -2.48

Johnson & Johnson USD57.75 -1.09
Johnston Press GBp15.25 0.25
Lundin Mining CAD1.19 -0.15
Medtronic USD32.25 -0.20
Microsoft USD19.05 -0.77
Minco GBp2.13 0.00
Misys GBp116.00 -6.75
Molex USD13.22 -0.53
Motorola USD4.15 -0.17
Nortel USD0.32 0.00
Novartis CHF52.20 -0.85
Oracle USD16.39 -0.75
Pan Andean Res GBp8.50 0.00
Petrel Res GBp47.00 -2.50
Petroceltic Intl GBp4.20 -0.06
Pfizer USD17.13 -0.47
Ryanair USD28.16 -0.64
Schering-Plough USD18.11 -0.29
Skillsoft USD6.46 0.04
Smurfit-stone USD0.35 -0.01
Standard Life GBp212.00 -14.75
State Street USD37.15 -1.71
Stryker USD40.67 0.21
Time Warner USD9.32 -0.49
Trend Micro JPY2650.00 35.00
Trinity Bio. USD1.85 0.00
Trintech USD1.34 0.00
Tyco Intl USD22.00 -1.10
Vodafone GBp136.00 -2.85
Wyeth USD37.87 -0.22

Abbey 3.59 0.09 6.42 2.80 8.20 3.43 88.4 4.3
Aer Lingus 1.62 0.01 2.42 0.99 - - 865 1,622
AGI Therapeuti 0.25 0.01 1.45 0.21 - - 16.9 25.4
AIB 2.02 -0.24 15.98 1.65 1.00 39.03 1,778.9 10,539.7
American Intl - - - - - - - -
Aminex 0.08 - 0.37 0.06 - - 19.4 -
Anglo Ir Bank 0.23 -0.10 10.14 0.15 0.30 27.79 175.5 17,487.7
Aryzta AG 21.23 -0.37 38.00 18.79 12.60 - 1,675.9 319.8
Bank of Ire 0.86 -0.09 10.21 0.68 0.60 42.05 859.6 9,165.7
Blackrock Intl 0.06 - 0.36 0.05 - - 33.2 -
Boundary Cap 0.09 -0.03 0.55 0.09 - - 4.8 49
C&C 1.32 -0.08 5.40 1.02 4.80 15.20 434.1 2,432.8
CPL Res'ces 1.09 - 4.20 1.00 2.20 4.76 40.5 -
CRH 17.35 -1.30 26.90 14.04 7.70 3.44 9,231.6 5,206
Datalex 0.23 - 0.64 0.18 - - 16.5 10
DCC 11.42 -0.49 19.86 10.05 7.80 4.73 937.8 156
Diageo 14.42 - 14.42 14.42 - - 36,087.9 -
Donegal C. 2.80 - 6.30 2.71 2.60 5.71 28.4 -
Dragon Oil 1.64 -0.07 7.22 1.38 5.50 - 838.4 357.6
Elan 5.86 -0.21 23.47 4.02 - - 2,771 714.4
FBD 8.45 -0.30 34.00 6.70 2.80 9.23 280.7 1,052.5
First Derivativ 1.53 - 4.30 1.46 - - 21 -
Fyffes 0.28 -0.01 1.00 0.21 6.40 5.34 95 155.4
Gartmore 13.85 - 13.85 13.85 - - 159.8 -
Glanbia 2.47 -0.22 5.31 1.80 10.70 2.03 724.7 517.8
Glencar 0.04 - 0.13 0.02 - - 9.6 -
Grafton 2.03 -0.17 6.27 2.03 2.80 9.40 466.8 727.7
Greencore 0.92 -0.05 4.40 0.80 4.10 13.65 185.7 2,805
Icon 16.50 -0.20 30.80 12.00 6.10 - 964.2 4
IFG 0.65 0.03 2.24 0.46 2.50 6.05 48.3 124
Independent 0.38 -0.02 2.39 0.38 2.60 28.54 314.7 6,438.5
IrLife & Perm't 2.18 -0.39 13.31 1.10 1.30 30.36 603.4 5,550.5
Irish Contin'l 17.00 - 25.91 13.10 9.60 - 417.1 -
ISEQ 20 ETF 4.80 -0.29 13.04 4.44 - - 20.2 311.4
Kenmare 0.11 - 0.75 0.06 27.50 - 87.4 20
Kerry 14.25 -0.43 21.98 13.10 11.10 1.38 2,494.9 364.4
Kingspan 2.90 - 10.48 2.68 3.00 7.62 481.2 1,027.6
Lapp Plats 0.24 - 0.24 0.24 - - 5.3 -
McInerney 0.16 - 1.61 0.15 0.60 40.00 32.3 354.4
Merrion Phar 3.30 - 4.20 1.85 - - 54.9 -
Newcourt 0.09 - 0.92 0.03 0.40 - 7.9 42.4
Norkom 0.60 -0.03 1.78 0.50 - - 53.7 88.8
Oglsby&Butlr 0.17 - 0.28 0.17 9.80 - 2.1 -
Origin Enterpri 1.92 -0.08 5.39 1.36 - - 255.4 237
Ormonde 0.05 -0.01 0.17 0.04 - - 9.8 93.1
Ovoca Gold 0.04 - 0.20 0.02 - - 17.7 342.7
Paddy Power 11.55 -0.35 24.25 9.60 10.40 4.16 548.5 881.8
Petroceltic Intl 0.05 - 0.14 0.03 - - 47.7 -
Petroneft 0.14 - 0.55 0.08 - - 31.7 -
Prime Active 0.19 - 0.86 0.19 - - 4.3 -
Providence 0.03 - 0.12 0.02 - - 77 158.6
Qualceram 0.14 -0.01 1.00 0.13 - - 3 0.6
Readymix 0.25 0.01 1.60 0.20 1.30 29.85 27.1 44
Real Est Opps 0.17 - 1.35 0.17 - - 56.7 -
Ryanair 3.25 -0.13 4.05 1.97 9.90 - 4,799.2 10,910.2
Siteserv 0.12 - 0.54 0.06 - - 14 -
Smurfit Kappa 2.13 -0.13 9.79 1.09 3.10 14.39 464.4 2,613.8
Tesco 4.14 - 385.50 4.14 - - 31,003 -
Thirdforce 0.10 - 0.17 0.06 - - 25.4 -
Total Produce 0.30 -0.01 0.66 0.21 - 5.69 103.8 365.2
Tullow 7.71 - 12.44 5.04 107.50 0.80 5,599.1 -
TVC 0.48 - 1.07 0.36 - - 48.5 -
United Drug 2.49 - 4.00 2.07 9.60 3.23 578.5 1,594.9
UTV Media 1.21 - 3.60 0.95 - - 116 -
Veris 0.39 -0.04 1.92 0.39 1.90 - 10.2 10
Waterford W'd 0.00 - 0.02 0.00 - - 85 -
Worldspreads 0.68 - 1.43 0.58 - - 27.1 -
Zamano 0.17 - 0.45 0.13 - - 13.8 -

ISEQ Overall ISEQ Financial ISEQ General ISEQ Small Cap. ITEQ

Index Value 2,495.55 1,091.90 2,968.93 1,019.44 419.48
Change -144.31 -148.01 -140.57 -5.97 -5.44
Change % -5.47% -11.94% -4.52% -0.58% -1.28%
Index High 6,957.34 10,972.75 5,441.81 3,237.47 803.37
(12 Months To Date) 25/01/2008 25/01/2008 04/02/2008 15/01/2008 18/09/2008

Index Low 2,263.46 875.36 2,610.15 818.48 307.53
(12 Months To Date) 20/11/2008 19/12/2008 20/11/2008 30/12/2008 30/12/2008

Market Cap. (m) 34,449.63 3,746.47 30,703.16 1,378.98 977.71
ISEQ Return 4,415.41 2,596.74 4,371.78 1,253.88 419.48
Turnover (m) 243.10 57.54 185.56 0.42 0.12

by Brian O’Mahony
Tokyo

IRISH firms have generated
sales totalling 46m with
clients in Japan, the world’s
second largest economy.
The companies include

such well established Irish
names as Glen Dimple, Park
Aviation, Botany Weavers,
and Eirgen.
Cork company

Firecomms has secured
investment from Japanese
company Alps Electric, a
leading Japanese global
manufacturer of electronic
devices used to open
multimedia networks
in today’s cars.

Firecomms develops high
speed plastic optical fibre
cable which ensures the
electronics in cars stay reli-
able and that the quality of
pictures and data transmis-
sion to and from the home
is easy to install.
Formed out of the Tyndall

Institute in UCC five years
ago the group delivers
high-speed plastic optical
fibre now used by the tele-
coms sector and the motor
industry as a highly reliable
form of electronic transmis-
sion for commercial and
domestic uses.
Car giants such as Volvo

and Kia use the basic
technology Firecomms

produces because it has been
impressed with the quality
of the product.
Chief executive Declan

O’Mahoney said the nature
of the technology has made
the installation of set top
virtually foolproof as it
ensures ease of connection
and a high quality to the
services delivered.
The system for the home

was suitable for “dummies”
it was so easy to install, he
said.
The proof of the quality

service is that it has been
embraced by the big
telecoms giants including
Swisscom, Deutsche Tele-
com and others who are all

embracing the technology
for use in the home and in
offices, he said.
The investment by the

Swiss group in the business
as well as Alps “puts us in a
position where the group
now has two of its biggest
customers on its books as
investors” along with Enter-
prise Ireland, Atlantic Ridge
and ACT Venture Capital.
“This is a $1 billion

industry and Firecomms is
destined to achieve a
turnover of between $75m
and $100m within five years
as a result of the technology
it has developed with the
support of Tyndall in Cork,”
said Mr O’Mahoney.

Company Close Change High Low Ratio Yield Cap (m) (000s)
12 mth 12 mth P/E Dividend Market Volume

by Niamh Hennessy

RYANAIR is challenging a ruling
by the takeover panel that has
banned airline chief executives
Michael O’Leary and Dermot
Mannion from taking part in a
hotly anticipated television debate.
The debate could take place as

soon as tonight depending on how
the proceedings pan out.
The two chief executives were

expected to debate Ryanair’s
hostile takeover bid for Aer Lingus
on RTÉ’s Prime Time programme

on Tuesday night. However, the
Irish Takeover Panel issued direc-
tion for the two men not to par-
ticipate in the programme because
it said it would breach takeover
rules.
Aer Lingus is believed not to be

appealing the ruling. It is under-
stood that Ryanair is challenging
the order. A spokeswoman for
Ryanair would not comment on
the matter last night.
Addressing the TCD

entrepreneurial society last night
Mr Mannion said he was disap-

pointed about being unable to
debate with Ryanair’s Michael
O'Leary: “I can’t speak for
Michael O’Leary but I was
certainly ready for last night
[Tuesday], it would have been a
very interesting affair and would
have convinced the Irish people
that we had two good airlines.”
In a letter to RTÉ, the takeover

panel said that it advised the two
executives not to appear on
the show or any rescheduled
programme at any time during the
offer period.

RTÉ said yesterday its invitation
to the airline chiefs to appear on
Prime Time remains.
Meanwhile, Transport Minister

Noel Dempsey said price will not
be the sole basis for the Govern-
ment’s response to Ryanair’s
524 million offer for Aer Lingus
though it needs the extra funds.
The Government, which

rejected Ryanair’s earlier bid for
Aer Lingus in 2006, owns 25% of
the former state carrier.
“Any money that we’ll get into

the Government coffers would be

very much appreciated at this
time, but short-term decisions are
not my style in relation to things
like this,” said Mr Dempsey.
“We are certainly not guided by

money alone. There is aviation
policy, there is airport policy,
regional policy that has to be
taken into consideration,” the
minister told RTÉ.
Ryanair also said it will add new

Boeing 737-800 aircraft at
Alicante, Bristol and Edinburgh in
an expansion that will add 23 new
routes.
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